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1) Linklaters is an LLP based in State A. State A treats Linklaters as a fiscally 

transparent entity i.e., the income is taxed in the hands of its partners and not 

LLP. Linklaters provided legal advice to companies in State B on their projects 

related to State B and received consultancy fees in their bank account in State A. 

The advisory was online and no partner or personnel of Linklaters ever came to 

State B. Under the domestic laws of State B LLP is considered as a company 

and profits thereof are taxed based on ‘significant economic presence’ (akin to 

India) even if no PE is formed.  

 

 

 

 

 



 

In this context, answer the following questions:  

 

A. Does it make a difference if, Linklaters is a partnership for State A and 

company for State B and if there are any tax implications on it as a 

‘person’?          (25 marks)  

 

B. Briefly discuss ‘liable to tax’ for the purposes of availing tax treaty benefits.  

(25 marks)  

 

 

 

2) Examine and state the correctness or otherwise of the following statement in the 

context of international tax treaties between the countries "Providing assistance 

in the collection of the fair and legitimate share of tax by the countries involved is 

the sole objective of tax treaties entered into between countries.  (20 marks) 

*********** 


